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 11th June 2024

Hon. Dr. Mwigulu L. Nchemba (MP)
Minister of Finance
Government City-Mtumba, Treasury Avenue
P. O. Box 2802
40468 Dodoma

Honourable Minister,

LETTER OF TRANSMITTAL

In accordance with sections 21 (3) to (6) of the Bank of Tanzania Act, 
Cap. 197, I hereby submit the Monetary Policy Statement for the 

The Statement presents the stance, implementation and outcome of 

and domestic economic performance in the same year and highlights 

monetary policy stance that the Bank of Tanzania intends to pursue 

pursued consistent with the monetary policy framework. 

Yours Sincerely,

Emmanuel M. Tutuba 

Bank of Tanzania
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Executive Summary 

Monetary Policy Stance, Implementation and Outcome

targeting to an interest rate-based monetary policy framework under 

of monetary policy with the 7-day interbank interest rate used as the 

adopted the interest rate-based monetary policy framework, as part of 



the second half of the year. The implementation of monetary policy 
was smooth and succeeded in containing the 7-day IBCM rate within 

market, owing to global factors, including the tight monetary policy in 

of April 2024, compared with a depreciation of less than one percent 

marginally from its long-term trend.

Global Economy

continuing to be undermined by monetary policy tightening circles, 



Domestic Economy 

The performance of the economy was satisfactory. In Mainland 
Tanzania, growth of the economy  was 5.1 percent in 2023, slightly 

economy recorded growth of 7.4 percent in 2023 compared with 6.8 

domestic food supply, and moderation of prices of most imported 



remained sustainable in the medium to long term, with a moderate risk 
of debt distress.

million during July 2023 to April 2024 from USD 4,407.2 million in the 

with a decrease in imports, mainly intermediate goods imports. In 

million compared with a surplus of USD 396.3 million on account of  an 



operated smoothly, facilitating the implementation of monetary policy 

Economic Outlook

and 2025 on the back of the lessening of growth limiting factors 

easing of monetary policy and commodity prices in the world market. 
The downside risks to the growth outlook include energy prices, 

the lagged effect of tight monetary policy and normalization of the 

fall and reach their target of 2 percent earlier compared to emerging 
market economies, prompting the central banks to pursue monetary 



metals, and prices in the world market. 

7.2 percent in 2024 and 6.8 in 2025, mainly attributable to tourism, 

Monetary Policy Stance for 2024/25

5.4 percent in 2024 and 5.8 percent in 2025 for Mainland Tanzania, 

instruments to steer the 7-day IBCM rate close to the CBR. 



Interest rate Policy

Interest rates will continue to be determined by market forces with the 
monetary policy framework used to guide interest rate determination. 
This will go in tandem with the continuous engagement of stakeholders 

Exchange Rate Policy and Foreign Reserves

will continue monitoring this metric and participating in the interbank 
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PART I

1.0 INTRODUCTION

In accordance with the Bank of Tanzania Act, Cap. 197, section 7(1), 

as well as promote sound monetary, credit and banking conditions 

Monetary 
Policy Statement
containing formulation and implementation of monetary policy in 
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Box 1: Monetary Policy Framework of the Bank of Tanzania

The monetary policy framework of the Bank of Tanzania focuses on maintaining domestic price 

2024, the Bank adopted the interest rate-based monetary policy framework as a way of enhancing 

key elements of the interest-based monetary policy framework are highlighted below. 

The objective of monetary policy

percent, in the medium term. This target range is considered appropriate to support the sustainable 

Intermediate target

and sustainable growth of the economy. 

Operating target

Under the interest rate-based monetary policy framework, the Bank steers the 7-day interbank 

Monetary policy instruments

are used primarily for monetary policy operations. Others are open market operations that include 
but are not restricted to selling or buying debt securities and the sale or purchase of foreign currency 

instruments, the Bank is mandated to design and use any other instruments considered appropriate 

Monetary policy communication strategy

reports containing outcomes of monetary policy implementation, monetary policy stance, decisions 

of Tanzania website.



3

Box 2: Modalities for Monetary Policy Implementation

which shows progress in the implementation of the monetary policy, the outlook for the 

of the 7-day IBCM rate (operating target) and decides on the measures to be taken to keep the 
rate within the desired policy bands.
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PART II

2.0 MACROECONOMIC POLICY OBJECTIVES AND MONETARY 
POLICY FOR 2023/24

2.1  Macroeconomic Policy Objectives

growth of 5 percent in 2023 and 5.5 percent in 2024 for Mainland 

the domestic economy was faced with a decline in foreign currency 
and power shortage. 

shocks. Consistent with this, the Bank planned to implement a less 

targeting to an interest rate-based monetary policy framework under 



5

monetary policy. In addition, under both monetary policy frameworks, 
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PART III

3.0 MONETARY POLICY IMPLEMENTATION DURING 2023/24

while supporting economic growth. As a result of the implementation 

and stable, though they increased slightly. Monetary aggregates grew 
broadly in line with the targets. Between July and December 2023, 

(Chart 3.1b).

Chart 3.1a: M0 and M3 Developments 
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Chart 3.1b: Private Sector Credit Growth
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Source: Bank of Tanzania

In January 2024, the Bank adopted an interest rate-based monetary 
 

succeeded in containing the 7-day IBCM rate within the band of 
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Chart 3.1c: Banks Reserves and Interbank Interest Rate 
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Chart 3.1d: Central Bank Rate and 7-Day Interbank Rate
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to small and medium business undertakings1 (Chart 3.1f) Demand 

infrastructure, and normalization of the global economy. 

Chart 3.1e: Contribution to Credit Growth
Percent
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Chart 3.1f: Share of Loans to Total Loan Portfolio
Percent
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Source: Banks and Bank of Tanzania computations

The implementation of monetary policy also facilitated the attainment 

charged on the prime customers eased to 13 percent from 14 percent. 
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addressing the structural impediments in the market, coupled with low 

Chart 3.2a: Money Market Interest Rates 
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Chart 3.2b: Lending and Deposit Interest Rates
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2 (Chart 3.3). 

monetary policy tightening that went in tandem with increased 

2

5,162.6
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the challenging periods, and enforcement of public adherence to 
In April 2024, 

compared with a depreciation of less than one percent in the preceding 

to its long-run trend, indicating a slight misalignment (Chart 3.4b).

2023-April 2024. The ratio of foreign currency deposits to M3, a 

with 21.8 percent in the similar period in the preceding year. This 
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Chart 3.4a: Nominal Exchange Rates  
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Chart 3.4b: Real effective exchange rate 
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PART IV

4.0 GLOBAL ECONOMY

monetary policy tightening cycle,  high cost of borrowing, geopolitical 

and incomes, following steady growth in demand and supply. Global 

recording higher growth (Table 4.1). In addition, sub-Saharan Africa 
has registered steady growth in 2023, although constrained by high 
borrowing costs and low domestic resource mobilization. 

Saharan Africa to 6 percent in 2023 from 10 percent in 2022, owing to 
monetary policy tightening and moderation of food and energy prices. 

Table 4.1: Quarterly Real GDP Growth
Percent

Projections
2023-Q1 2023-Q2 2023-Q3 2023-Q4 2024-Q1

United Sates 0.6 0.5 1.2 0.8 0.3
Euro Area 0.1 0.1 -0.1 0.0 0.2
Japan 2.0 4.2 -3.2 0.4 0.2
UK 0.1 0.0 -0.1 -0.3 0.2
China 2.1 0.6 1.5 1.0 1.3
South Africa 0.3 0.7 -0.2 0.1 0.3

Actual

Source: Bloomberg
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Percent 

Source:  
Notes: The dotted lines indicate the targets

 Percent

Source:  
Notes: The dotted lines indicate the targets
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Percent

Source: 
Notes: The dotted lines indicate the targets

Although oil prices moderated, there was an uptick from the beginning 

decisions, and demand factors. Gold prices remained generally 
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economies. 

Chart 4.3a: World Market Prices of Import Commodities  

Source:  and Bloomberg
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 Chart 4.3b: World Market Prices of Export Commodities

 
Source:  and Bloomberg
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PART V

5.0 DOMESTIC ECONOMIC PERFORMANCE
5.1  Economic Performance in Mainland Tanzania  
5.1.1 Output Performance 

climate, and policies. Output growth was 5.1 percent, higher than the 

which are interdependent with other sectors of the economy, also 
contributed to the growth outturn. In terms of the pace of growth, 

Chart 5.1a: Real GDP growth 
6.9 

4.5 
4.8 4.7 

5.1 

2019 2020 2021 2022 2023  
Source: National Bureau of Statistics and Bank of Tanzania computations
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Chart 5.1b: Contribution Growth
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Chart 5.1c: Growth of Economic Activities 
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target of 5 percent, and remained consistent with the EAC and SADC 

This uptick was largely attributable to the pass-through effects of 
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5.1.3 Government Budgetary Performance 

collection was 97.6 percent of the target, with the outturn associated 

spending.
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Table 5.1: Summary of Government Budgetary Operations
                    Billions of TZS 

July 2022-April 2023

Actual Estimate Actual Act/Est (%)

Revenue 21,666.2 25,658.1 24,148.2 94.1

Total expenditure 27,941.1 32,456.2 29,544.7 91.0

Recurrent expenditure1 16,298.4 19,898.3 17,401.8 87.5

Development expenditure 11,642.7 12,597.9 12,142.9 96.4

July 2023-April 2024

Source: 
Note: 1 

5.1.4 Debt Developments

moderate risk of debt distress3. The public debt stood at 30.8 percent 

increased by 3.1 percent to USD 36,210.7 million at the end of April 
2024 from the stock recorded at the end of June 2023, resulting from 

debt continued to be owed to multilateral institutions and commercial 

and social welfare and education (Table 5.2c). Domestic debt stock 

2024. Instruments of longer-term maturity (stocks and treasury bonds) 

July 2023 to April 2024, of which about 85.3 percent was made by 

3Results are based on the Debt Sustainability Analysis conducted in October 2023.
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Table 5.2a: Debt Stock 
Millions of USD

Jun-23 Dec-23 Apr-24
p

Central government 35,222.6 34,794.3 36,210.7

Extenal debt 22,794.3 22,552.3 24,029.1

% of total central government debt 64.7 64.8 66.4
Domestic debt 12,428.3 12,242.0 12,181.7

Private sector 7,425.2 9,169.8 9,080.6
Public corporations 33.2 11.8 12.8
External debt stock 30,252.7 31,733.9 33,122.4
Total national debt stock 42,681.0 43,975.9 45,304.1

Source:                     
Note: 

Table 5.2b: External Debt Stock by Creditors
Millions of USD

Amount Share (%) Amount Share (%) Amount Share (%)
Multilateral 14,724.0 48.7 15,430.5 48.6 16,712.2 50.5

DOD 14,663.3 48.5 15,307.9 48.2 16,589.4 50.1
Interest arrears 60.7 0.2 122.6 0.4 122.8 0.4

Bilateral 2,232.8 7.4 1,366.2 4.3 1,370.4 4.1
DOD 1,114.5 3.7 1,114.4 3.5 1,118.5 3.4
Interest arrears 1,118.3 3.7 251.9 0.8 251.9 0.8

Commercial 8,817.3 29.1 12,259.1 38.6 12,341.7 37.3
DOD 8,053.4 26.6 11,099.6 35.0 11,180.5 33.8
Interest arrears 763.9 2.5 1,159.5 3.7 1,161.1 3.5

Export credit 4,478.6 14.8 2,678.0 8.4 2,698.2 8.1
DOD 4,058.1 13.4 1,953.2 6.2 1,932.1 5.8
Interest arrears 420.5 1.4 724.9 2.3 766.2 2.3

External debt stock 30,252.7 100.0 31,733.9 100.0 33,122.4 100.0

Creditor 
Jun-23 Dec-23 Apr-24p

Source:                     
Note: 
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Table 5.2c Disbursed Outstanding Debt by Use of Funds
Millions of USD

Amount Share (%) Amount Share (%) Amount Share (%)

BoP and  budget support 2,954.0 10.6 3,730.3 12.7 5,220.3 16.9

Transport and telecommunication 5,604.2 20.1 6,580.7 22.3 6,682.4 21.7

Agriculture 1,482.0 5.3 1,527.9 5.2 1,509.0 4.9

Energy and mining 4,225.6 15.2 4,479.4 15.2 4,562.1 14.8

Industries 1,443.2 5.2 1,381.5 4.7 1,371.6 4.5

Social welfare and education 4,534.1 16.3 5,516.7 18.7 5,926.8 19.2

Finance and insurance 978.0 3.5 1,345.0 4.6 1,278.1 4.1

Tourism 409.3 1.5 473.8 1.6 486.9 1.6

Real estate and construction 2,218.3 8.0 1,745.0 5.9 1,675.8 5.4

Other 4,040.6 14.5 2,694.8 9.1 2,107.5 6.8

Total 27,889.3 100.0 29,475.0 100.0 30,820.4 100.0

Activity

Jun-23 Dec-23 Apr-24p

Source:                     
Note: 

Table 5.2d: Domestic Debt by Instruments 
Millions of USD

Amount Share (%) Amount Share (%) Amount Share (%)

Government securities 24,682.3 85.3 26,072.4 85.0 26,678.6 85.1
Treasury bills 2,129.2 7.4 2,730.6 8.9 2,632.7 8.4

Government stocks 252.7 0.9 187.1 0.6 187.1 0.6

Government bonds 22,300.2 77.1 23,154.6 75.5 23,858.7 76.1

Tax certi cates 0.1 0.0 0.1 0.0 0.1 0.0

Non-securitized debt 4,244.8 14.7 4,606.4 15.0 4,660.7 14.9

Other liabilities* 18.4 0.1 18.4 0.1 18.4 0.1

Overdraft 4,226.4 14.6 4,588.0 15.0 4,642.3 14.8
Domestic debt stock               
(excluding liquidity papers) 28,927.1 100.0 30,678.9 100.0 31,339.3 100.0

Instrument

Jun-23 Dec-23 Apr-24P

 
Source:                     
Note: 



28

Chart 5.3a: External Debt Service
Millions of USD
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Chart 5.3b: Domestic Debt Services 
Billions of TZS
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5.1.5 External Sector Performance

headwinds from global shocks4

by more than half to USD 1,908.2 million in July 2023 to April 2024 

by traditional markets, including the United States, Italy, the United 

4 

economies
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Table 5.3: Current Account Balance
Millions of USD

2021 2022 2023p 2022/23 2023/24p

Goods account (net) -3,247.1 -6,984.9 -6,032.3 -6,099.9 -4,981.8
Exports* 6,756.2 7,223.8 7,696.6 6,092.3 6,583.7
Imports -10,003.4 -14,208.7 -13,728.9 -12,192.2 -11,565.5

Services account (net) 1,510.7 2,296.6 3,956.1 2,365.7 3,829.3
Receipts 3,117.7 4,762.0 6,285.9 4,541.8 5,730.9
Payments -1,607.0 -2,465.4 -2,329.8 -2,176.1 -1,901.7

Goods and services (net) -1,736.4 -4,688.3 -2,076.2 -3,734.2 -1,152.5
Exports of goods and services 9,874.0 11,985.8 13,982.5 10,634.1 12,314.7
Imports of goods and services -11,610.4 -16,674.1 -16,058.7 -14,368.3 -13,467.2
 Primary income account (net) -1,191.6 -1,393.2 -1,505.7 -1,164.9 -1,254.6

Receipts 102.5 183.9 189.8 155.0 166.3
Payments -1,294.2 -1,577.1 -1,695.5 -1,319.9 -1,420.9

Secondary income account (net) 553.7 599.3 646.0 492.0 498.9
In ows 640.1 716.5 791.9 587.5 646.9

o/w General government 104.7 76.4 111.8 40.9 74.3
Ou ows -86.4 -117.2 -145.9 -95.6 -147.9

Current account balance -2,374.3 -5,482.2 -2,935.9 -4,407.2 -1,908.2

July - AprilAnnual

Source: 
Note: 

Table 5.4: Export Performance of Selected Goods and Services
 Millions of USD

2021 2022 2023p 2022/23 2023/24p

Traditional exports 627.9 766.5 953.3 701.8 1,001.3

Non-traditional 6,128.3 6,457.3 6,743.2 5,390.6 5,582.4

o/w Gold 2,737.1 2,835.1 3,058.9 2,368.5 2,592.9

Manufactured goods 1,200.0 1,419.2 1,363.3 1,166.4 1,162.1

Horticultural products 378.6 289.6 417.2 262.0 379.2

Services 3,117.7 4,762.0 6,285.9 4,541.8 5,730.9

o/w Travel 1,310.3 2,527.8 3,373.8 2,472.1 3,102.5

Transport 1,558.1 1,872.0 2,426.0 1,713.4 2,173.8

Export of goods and services 9,874.0 11,985.8 13,982.5 10,634.1 12,314.7

July - AprilAnnual

 Source: 
Note: 
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by 15.1 percent to USD 2,367.4 million, primarily ascribed to the price 
effect, which dropped by 16.3 percent (Table 5.5). The fertilizer import 
bill fell by 51.2 percent to USD 274.6 million, largely on account of 
reduced prices in the world market, coupled with a decline in the 

Table 5.5: Tanzania Imports by Major Category
       Millions of USD

2021 2022 2023p 2022/23 2023/24p

Capital 1,710.6 2,594.0 2,893.4 2,418.3 2,362.2

O/w Machinery and mechanical appliances 734.4 1,128.9 1,242.7 1,036.7 921.2
Industrial transport equipment 477.1 823.2 937.2 831.1 813.8

Intermediate 7,100.1 10,231.0 9,389.1 8,646.0 8,041.2
Industrial supplies 3,375.7 4,780.1 4,307.1 3,902.2 3,702.2

O/w Iron and steel and articles thereof 882.5 1,092.4 1,105.6 816.9 1,060.1

Fertilisers 189.2 500.8 413.6 565.9 274.6

Fuel and lubricants 2,044.3 3,482.9 2,915.7 2,979.4 2,552.7

o/w Refined white products 1,942.5 3,314.8 2,725.8 2,787.5 2,367.4

Food and beverages for industrial use 586.1 717.9 828.8 690.3 721.7

O/w Wheat grain 204.9 302.4 418.8 313.7 281.9

Edible oil and its fractions not refined 200.1 132.0 163.4 134.7 125.2
Sugar for industrial use 109.6 135.6 125.4 118.1 122.5

Consumer 1,190.4 1,381.5 1,444.2 1,126.1 1,160.3

Food and beverages mainly for household consumption 167.5 182.0 240.1 193.9 147.6

Other consumer goods 908.9 1,040.1 1,062.4 804.9 885.6

O/w Pharmaceutical products 333.8 342.9 307.0 249.2 239.8

Textiles apparels 46.2 58.2 57.2 39.8 38.3

Footwear and other products 43.7 51.9 51.0 41.7 44.5

Paper and paper products 24.3 26.8 26.7 21.6 26.6

Total 10,003.4 14,208.7 13,728.9 12,192.2 11,565.5

Annual July - April

Source: 
Note: 
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5.1.6 Financial Sector Performance

loans to gross loans decreased to 4.3 percent in April 2024 from 5.3 

implemented measures to further reduce non-performing loans. The 
measures included regulatory reforms to strengthen risk management 

reduce non-performing loans and submit credit information to the 

strengthening staff integrity.

5.1.7 Payment Systems 

smooth, and the modernization of national payment systems to increase 

transaction fees for the Tanzania Interbank Settlement System (TISS) 
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personal, personal-to-business, wallet-to-bank, and bank-to-wallet 
transactions, were facilitated. 

Automated Clearing House (TACH) declined by 9.93 percent, while 

associated with a growth in the usage of electronic fund transfers, 
internet banking, mobile banking, mobile payment channels, and 
regional cross-border payment systems. Mobile phones continued 

following a reduction of costs for merchant payments, withdrawals, 
and fund transfers (Chart 5.5).
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Chart 5.4 TACH Cheque Transactions 
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Chart 5.5a: Tanzania Instant Payment Systems Transactions 
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Chart 5.5b Mobile Payments
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5.2 Economic Developments in Zanzibar

5.2.1 Output Performance

a growth of 7.4 percent compared with 6.8 percent in 2022 (Chart 

crops (Chart 5.6b).

Chart 5.6a: Real GDP Growth 
Percent

7.1 7.0

1.3

5.1

6.8
7.4
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Source:
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Chart 5.6b: Contribution to Real GDP Growth by Major Economic  
 Activities 
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of the easing of global commodity prices, in particular oil (Chart 5.7). 
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5.2.3 Government Budgetary Operations

April 2024, surpassing the target for the period by 5 percent. Out of the 

percent of the target (Chart 5.8a). 

both domestic and foreign borrowings.
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Chart 5.8a: Government Resources  
                                                                            Billions of TZS
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Chart 5.8b: Government Expenditure
 Billions of TZS
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5.2.4 Debt Developments

Chart 5.9: Total Debt Stock
Billions of TZS
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5.2.5 External Sector Performance
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receipts, in particular tourism, accounted for around 94 percent of the 

increased by 0.5 percent to USD 503.8 million. Much of the increase 

and building and construction materials (Chart 5.10b). 

Table 5.6: Zanzibar Current Account 
       Millions of USD

2022 2023 2024p 2023 2024p

Goods account (net) -279.2 -425.7 -414.9 -358.6 -361.0
Exports 87.4 64.8 87.4 61.5 61.3
Imports (fob) 366.6 490.5 502.2 420.2 422.4

Services account (net) 560.1 817.3 923.3 745.9 833.5
Receiptsr 631.9 910.9 1,020.3 827.0 914.9
Payments 71.8 93.6 97.0 81.0 81.4

Goods and services (net) 280.9 391.6 508.4 387.3 472.5
Exports of goods and services 719.4 975.7 1,107.7 888.5 976.3
Imports of goods and services 438.4 584.1 599.2 501.2 503.8

Primary income account (net) 3.5 7.5 12.1 8.1 10.6
Receipts 6.7 11.1 17.7 11.0 15.5
Payments 3.2 3.6 5.6 2.9 4.9

Secondary income (net) 10.2 1.1 1.7 0.9 1.5
Inflows 14.9 1.9 3.0 1.5 2.6
Outflows 4.7 0.8 1.2 0.6 1.1

Current account balance 294.6 400.2 522.2 396.3 484.6

Item
July - AprilYear ending April

Source:
Note: 
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Chart 5.10a: Export of Goods and Services
 Millions of USD
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Chart 5.10b: Imports of Goods 
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PART VI

6.0 GLOBAL AND DOMESTIC ECONOMIC OUTLOOK

6.1 Global Economic Outlook

Economic Outlook  issued in April 2024 forecasted a growth of 3.2 

5

policy and normalization of the global supply chain. This trend is also 

6.2 Domestic Economic Outlook

5
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2025, mainly attributable to tourism, construction, and manufacturing 

in the country, stabilization of power supply, and prudent monetary 

Chart 6.1a: GDP Growth and Outlook for Mainland Tanzania
Percent
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Chart 6.1b: GDP Growth and Outlook for Zanzibar
Percent
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market. 
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PART VII

7.0  MONETARY POLICY STANCE, INTEREST RATE AND 
EXCHANGE RATE POLICIES FOR 2024/25

7.1  Monetary Policy Stance

of 5 percent and facilitating the economic growth of 5.4 percent in 2024 
and 5.8 percent in 2025 for Mainland Tanzania, and 7.2 percent and 6.8 

to steer the 7-day IBCM rate close to the CBR. Meanwhile, the Bank 
will enhance public awareness of the interest rate-based monetary 

7.2 Interest Rate Policy

Interest rates will continue to be determined by market forces. The 
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Against this backdrop, the Bank will continue engaging stakeholders 

7.3 Exchange Rate Policy and Foreign Reserves

6. 

6 
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GLOSSARY

Central bank rate

used by the Bank to implement or signal its monetary policy stance.

Debt sustainability 

Refers to the ability of a country to meet its current and future debt 

Gross Domestic Product (GDP)

produced in the economy during an accounting period, generate net 

income approaches.

Foreign Exchange Reserves 

balance of payments and indirectly regulating the magnitude of the 
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Money Supply (M)
The sum of currency circulating outside the banking system and 

aggregation. In Tanzania, three aggregates of money supply are 

M1 —  Currency in circulation outside the banking system  

  with banks in the country

M2 —
  residents with banks in the country

M3 —  

Nominal Effective Exchange Rate (NEER)
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food prices. 

Non-performing Loan
A non-performing loan means any credit accommodation for which 
contractual obligation for repayment is past due for more than ninety 

on a non-accrual basis. 

Public Debt

departments and agencies that are guaranteed for repayment by the 

Real Effective Exchange Rate (REER)

Repurchase agreements (Repo)
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Reverse repo

Reserve Money (M0)

in circulation outside the banking system, cash held by banks in their 

monetary base, or high-powered money.
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